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CFC legislations are common to most OECD Member States. They are introduced to combat tax evasion by
shifting profits to corporations situated in low tax jurisdictions. Without the introduction of CFC legislations,
residents are free to set up corporations abroad to lower their tax burden. The reason is the shielding effect of
non-resident corporations. Thus, especially high tax countries feel the need to deny the tax benefits of
Controlled Foreign Corporations in low tax countries. 70 experts, including the National and General
Reporters, convened for a joint conference on CFC legislations in Rust (Austria) from 3 6 July 2003. 23
National Reports from nearly all EU countries as well as Australia, the Czech Republic, Estonia, Hungary,
Israel, Lithuania, New Zealand and Norway deal with domestic CFC provisions and the influence of DTCs
and EC law on CFC legislations. These National Reports and a summarizing General Report have been
compiled and published in this volume.
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